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Being a Treatise on the

Geometrical or Chart System of Forecasting
In Vhich is Expleined the Prirciples of the
Art, end, in this Lesson Ko. 1, Giving
a Demcrnstretion ‘/ith the Price
Curve of Potetoes in U. S.

By Frof. Vieston
Viashington, D. C. 1921

The New York Stock Exchange was first incorporated
on May 17, 1792, B:£2 a.r., at New York City, as an
associetion of stock hrokers. In 1817 the plarn of
associstion was remodeled enc e set of nev rules adopt-
ed. On Februery 21, 1820, the code of rules was revis-
ed and 8 reorganizetion wes estetlished which hes not
been greetly chenged up to the present time. By the
year 1858 the volume of business hed attained import-
ant proportions and tHie daily treding was feirly con-
tiruous for the most active issues. From 1872 to pre-
sent date the New York Stock Merket records may be oon-

sidered as feirly reflecting the generel business condi-
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tion of the country, end from thut yerr onvard ere to be
teker as truly reprcsentetive of the changes in values
in the world of finance end speculetion.

The reel record, of course, embraces the trsnsac-
tions in e lurge number of issue, but for precticel use
the prices of 20 reilroad stocks end 1C industriels have
been avergged, daily, for & number of ye:trs., These are
availerle et this time (1921) for more then fifty years.
These avereges ere generally of the closinz bid on the
severel issues end cornstitute e series of daily velues
rhich we cell the stock murket record, or trend.

There is usually e distinctior made between the
reilroad stocks avereges and the averesges of the indus-
trials, but in reelity they move just about the seme.
However, in this work the reilroed stocks aversges are
teken, as best representing the movement over & con-
siderable term of yearse.

This record of averege prices is usually represent-
ed ir terms of dollars and cents, that is, the velues
are curried to the second place of deoimals of the
dollar. Then chefted eccording to the usual and conven~

tional mode of churting all such trends, a geometrical
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curve 1s the result, thet is to say, the churted values
of the Ne: York Stock Mcrket price record have the ap-
peerance of en irregular "curve," us expressed in the
lengucge of that art which deels largely with “curves,"
normely, geometry.

On eocount of speciel references that are to dbe
made i this thesis regarding geometrical curves it may
be well here to remark thet ir mathenatices all lines

are "curves,"

with the single exception of straight
lines. But since it is practically impossibtle to draw
& straight lire of any eaprreciable length, then ir ac-
tual demonstration no appreciatle lines but curved
lines can exist.

This is equivalent to saying that any grephic re-
presentation by linesr plotting must alweys be a "eurve."
As @& oonsecuence, then, of the definition of this scien-
tifie term, the Stock Market trend es of record may

i

Justly be cealled & "ourve," irdeed, it is & geometrical
curve, the same as any other linear representation.
But the Stock Merlet trend is the reprcsenting

curve of & natural phenomens, the phenomens of elter-

nately rising and lowering prices on important proper-
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ties distributled throughout the country. This stetement
that price chsange on properties 4s metursl phenomene may
seem questionsble to many resders, but e cereful study
of the subject has fully shown the facts to de faifly
cleer and well substantiated. Statistiolens generally
recognize phenomens in these chenges, beceuse it is
quite obvious thet the problem really involves funda-
mental considerations thet can only be treated as natur~
al phenomens.

If no other thing were kmown ebout the Stock merket
but its trend we should be compelled to suspect this
movement 85 being & natural pheromena upon the mere
grounds of its univefsal cheracter. How oan & world-
wide sction take plece daily for helf & ceptury or mors
without taking on ell the obharacteristics of & genuine
natural phenomena? Merny thousands of absolutely independ-
ent traders make numerous commitments eech day on this
market and {t would obviously be the helght of sbsurdity
to suppose that they aot by delf{berative convention, in
unison, or by organic function. The influence of & few
pools 18 elways off-set by others having-nn opposition in~-

terest, so thet their action is equal to nothing in the
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wey of bringing on irregulerity. As 8 matier of feot &4t
has been shown tims efter time that nearly every stook
merket pool or combine faila 4n atteining any doairod’
ende Se¢ well known 45 this faot that cnly in rare in-
stances and under some specially favorable ciroumstances
ure pools operated even irn & single stook. It s not
practioal, and of late years is rarély attempted.

The few pools that reslly do operete nevasr make
the smallest ettempt &t irrsgularity, simply because
that would be instantly cheacked, to their detriment.
They work a few small, ocormon schemes of questiocnable
utility and wind up about where they sisrted.

legislative tinkerinz and the wabble produced by
the political tricksters are sometimes disturbing faci~
ors, but they are generally transitory, end as they oo-
our at intervals only, they may be neglected uithout-
much errore.

The banking orgenization hes an influence, but so
far 1t has been distributed over long periods of tims in
such a gradual way that {ts equation can not well be add~-
ed in, althoush it is fairly clear that et times this

factor can produce & notable irregularitye.

Inscicuce o Cosmological Cconomics

WIWIUI.COSIMOECONOMICS.COM



The Ten-Year Cycle of the New York Stock Market

Diagram B
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The curve in this chart made up of small stars is intended to ap-
proximately represent the harmonic of the Ten-Year Cycle. Thix

14 H, Wenton,

This carve, made by the

the true forecast curve for the years in the cycles as

This chart gives the values as in Table No. 2, represented by the
wer Tablo No't these eame vears heing alen harn

~stnall moud dels under each month.
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